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News Report

September, 2008

Ulm, Germany - ALZMETALL acquires the DONAU - Machine Tool Company.
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ALZMETALL the leading manufacturer of quality Column- and Bench-Mount Drilling Machines, and maker
of modern Radial Drills and top performing CNC Milling Machines and Vertical Machining Centers,
expands the product range to broaden their market share by acquiring the DONAU brand of Radial Drills
and Rapid Radial Drills.

The new machine tool manufacturing and sales of Donau Werkzeugmaschinen GmbH & Co. KG, were taken over
by the newly founded Alzmetall subsidiary "Donau Werkzeugmaschinen GmbH" as per the September 3, 2008.
The takeover was structured as an asset transfer. While the Donau sales and application activities continue, based
in Ulm, the production and assembly operations are transferred to the recently expanded manufacturing
headquarter in Altenmarkt.

Donau offers a range of 4 different types of Rapid Radial Drilling machines:

e Donau® alpha

DANAUFLEX® 135 and 145

DANAUMERIC®

DANAUPORT®

For more than 50 years, the innovative radial drilling machines of Donau Werkzeugmaschinen are convincing
customers all over the globe for new machine tool investments. The Donau machines are uniquely specialized with
their rapid radial drilling machine design, to the best fulfill the many varying customer needs and continue to deliver
profitable and quality results. Now more than ever, Donau machines set the standard for Radial Drilling machines.
The success of these exceptional rapid radial drills is based on a superior product quality and the many features
for speed and ease of use. Donau’s rapid radial drilling machine designs profit from continuously integrating the
experiences gained with more than 14,000 machines delivered.

DONAU is leading the market in radial drilling machine productivity and with the ALZMETALL merger the benefits
are obvious. Combined with the ALZMETALL manufacturing, service and sales capacities, more customers are
reached, widening both companies market potential.
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